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America’s Big Five Are Plunging the World Into Another Banking Crisis

A comeback of the pre-crisis lending practices by the world’s biggest
banks could end in another banking crisis. So, what exactly are the
banking policies? Radio Sputnik is discussing it with former World Bank
economist Peter Koenig.

In his story titled ‘Memories of Financial Crisis Fading as Risks Rise’ an AP
economics writer Paul Wiseman points to several factors which banking analysts
describe as ‘worrying’:
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— a surge in subprime auto loans  for financially stretched buyers,

— a US Congress recent vote  to ease regulations aimed at reduction of risks
to taxpayers  and of course,

— the unprecedented rise of America’s five biggest banks which now account

for 44 percent of bank assets , compared to 38 percent in 2007...

Says financial consultant Peter Koenig, former World Bank economist, based
in Zurich:

I think there is what we would call an impending banking crisis. A new banking
crisis is looming on the horizon, I believe. And then, of course, there are many
layers to this banking crisis and many elements to it. And if I may, I would like to,
perhaps, address three of them, which give clear signals that something is not
correct and will not be sustainable over time.
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The points that I would like to make are not necessarily listed in order of priority,
because they are related, and make no mistake – the coming crisis, like the one
in 2008, which is still lingering, is planned. And it is planned by the international

banking and financial  elite, which is led by Wall Street with the support of the
Fed and of the European Central Bank.

And, of course, the purpose of that is to make the rich financial elite  richer and
actually rob the common people of their savings and of their social system. That
has been the case before and it is certainly happening again. And that’s what is
looming.

MORE:

http://sputniknews.com/radio_burning_point/20141218/1016001652.html

We are very critical with respect to banks because we believe that we live
in a corrupt system where banks and governments support each to
support the most unlikely of history credit bubble.

The origin of this bubble loans  (public and private) is a currency system backed
by nothing and controlled by central banks.

Currency backed by nothing, maybe not the best definition of that system; it would

be more accurate to say “currency backed by trust ”

 confidence in the respect for the sovereign State commitments  confidence in the
currency imposed by these States or groups of States;  confidence in the central
banks supposed to ensure the integrity of each monetary system;  confidence in
commercial banks.

http://www.egaliteetreconciliation.fr/Condamnation-de-Jean-Pierre-Chevallier-
le-crime-de-lese-banque-peut-vous-couter-cher-21597.html

Evidence suggests (iii) larger banking systems may raise the fiscal costs
of a crisis

http://www.bankofengland.co.uk/publications/Documents/quarterlybulletin
/2014/qb14q402.pdf

Banking system at greater risk than before 2008 crisis: 

Banks Primed to ‘Collapse Like a House of Cards,’ Banking Expert Warns

Stanford professor Anat Admati warns banks are bigger today than
before the previous crisis and are still playing with depositors’ money

One of the foremost authorities on global banking is warning that the world
financial system is primed to experience another collapse, with little likelihood of

We	Are	Heading	Toward	A	‘Full-Scale	Banking	Crisis’	Planned	by	In... 	

2	van	4 21-12-2014	20:33



timely reform to avert the danger.

“We’re all living the illusion, like in 2006, when we thought that everything was all
right, but the entire financial system is now living dangerously and close to the
abyss” is how Stanford University’s Anat Admati put it in a lengthy interview
Wednesday appearing in Globes, a leading Israeli financial newspaper.

Admati’s recent book “The Bankers’ New Clothes,” on the fragility of the global
banking system, has earned the finance and economics professor recognition as
one of the 100 “leading global thinkers of 2014” by Foreign Policy magazine and
similarly as one of Timemagazine’s 100 most influential people for 2014.

Ahead of a Globes-sponsored business conference Admati will address on Sunday,
Admati sat down for an interview in which she warned that, by some crucial
measures, “the banking system is at even greater risk than before” the 2008 crisis.

In particular, Admati notes that average bank size is greater today at $1.76 trillion
than it was before the crisis in 2006, when bank size averaged $1.36 trillion.

Read more:

http://www.thinkadvisor.com/2014/12/03/banks-primed-to-collapse-like-a-house-
of-cards-ban

Shadow banking: Post-crisis, risks remain

...

It wasn’t until 2007 that shadow banking acquired its name, from Paul McCulley,
the chief economist of Pacific Investment Management Co. That belated
recognition came one year before disaster. Regulators knew how to stop runs on
ordinary banks but had no tools to prevent runs in the lightly supervised shadow
banking system. The (renamed) Reserve Primary Fund, which was still one of the
largest money-market mutual funds, held $785 million of the debt of Lehman

Brothers in September 2008. Shareholders pulled their money  out when
Lehman declared bankruptcy, the fund failed, and panic spread through the world
financial system. Bent was cleared of wrongdoing, but his son, Bruce Bent II, was
found negligent by a jury on a single claim of violating securities law.

Shadow banking survived the damage to its reputation. Its share of global financial
assets slipped from 26 percent to 23 percent and has since rebounded to

25 percent, according to data compiled by the Financial Stability  Board, an
international body of regulators. And regulation aimed at making the financial
system safer—such as the Dodd-Frank Act and the Basel bank capital rules—only
partially affected the shadow banking system. Daniel Tarullo, the regulatory point
person on the Federal Reserve’s Board of Governors, warned in a speech last year
that risks remain and “a more comprehensive reform agenda” is needed.

http://www.businessweek.com/articles/2014-12-04/shadow-banking-post-crisis-
risks-remain
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Read more at http://investmentwatchblog.com/we-are-heading-toward-a-full-scale-
banking-crisis-planned-by-international-financial-elite/#g9zwDsGmiUeJgSKJ.99
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